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Why Did the Republicans Gain? 


There is no one satisfactory explanation to the 
unexpected gains made by Republicans in the Con- 


gressional elections. Among the many reasons given 
are: ? 


Dissatisfaction with the way the war is going 
and with Washington bureaucracy; impatience 
with emphasis on continuing social gains during 
wartime; disgust with machine politics; irritation 
at wartime restrictions; rebellion of farmers against 
inflation control; loss of votes by soldiers and by 
workers who have temporarily lost their voting 
residence; normal swing-back to Republican ranks 
when jobs and money are plentiful; inter-party 
fights among the Democrats; lack of patronage. 


The election gives to the Republicans effective con- 
trol of both Houses, although not a majority. In the 
House a coalition of Democrats and Republicans 
has defeated more than one Administration sponsored 
measure, and with the parties almost evenly divided 
this bi-partisan group will be in the saddle. In the 
Senate, the reduced Democratic majority will find 
itself increasingly in the same position. The New 
Deal, as represented in Congress has been a minority 
group for several Congresses although the Democrats 
had an almost unwieldy majority. 


Both parties made “Win the War” the basis of the 

- campaign. Weaknesses in war production manage- 

ment gave the Republicans plenty of campaign mate- 

rial, much of it brought to light by Democratically 

sponsored Congressional investigating committees. 

a There was no nation-wide campaign issue on which 

the two parties took opposing sides. Each of the 
explanations offered has validity in some areas. 


Representative Martin, House minority leader and 
Republican National Chairman, predicted that the 
Republican gain will mean greater cooperation in 
pushing the war to a successful conclusion. It may 
mean a change in farm policies; hard sledding for 
renewal of the Reciprocal Trade Agreements Act, 
heretofore opposed by the Republicans in Congress; 


more support for a reduction in non-war expendi- 
tures. 

If the election is taken by the President as indicat- 
ing real dissatisfactions with the war agencies, it 
should result in speeding up reorganization needed 
to eliminate overlapping and confusion. 


Equality for China 
Strengthens United Front 


The United States and Great Britain have moved 
to give back to China complete sovereignty. This 
action establishes a policy toward Asia which is im- 
portant both for the unity of the United Nations now 
and for the future. The two countries will give up 
the right of their citizens to be tried in special courts 
beyond the control of Chinese law—a right known 
by the legal term “extraterritoriality’—and other 
privileges. 


The announcement that negotiations would be 
started immediately was made two days after. Mr. 
Willkie’s press statement from Chungking, and on 
October 26 a draft treaty was presented to the 
Chinese Ambassador by Secretary Hull. 


Extraterritorial rights in China were lost by the 
defeated powers after World War I, and given up 
voluntarily by Soviet Russia. Although the United 
States and Great Britain had expressed a willingness 
to take the same step long ago, discussions had 
reached a stalemate. The government’s current pol- 
icy opens the way for post-war cooperation. 


Farmers Protest 
Farm Labor Order 


Organized farm groups have protested the Man- 
power Mobilization order issued to help solve the 
labor shortage on dairy farms as having “social” 
implications. They reiterate their contention that it 
is not farm prices that cause inflation, but high 
industrial wages and that these same high wages 
have drawn workers into the cities from the farms. 
They do not claim that farm wages should be high 


enough to compete with industrial wages, but that 
is the implication drawn from their various state- 
ments. 


And so the inflation spiral would continue! If 
greatly increased farm wages are added to the cost 
of farm products, food prices would be forced up in 
spite of ceilings; when food prices make serious 
gains the push would be on for breaking the wage 
ceilings. 


Employment Service Faces Crisis 


Successful operation of voluntary manpower 
mobilization is threatened by Congressional restric- 
tions on the United States Employment Service, the 
agency having major responsibility for supplying 
war industry with workers. 


Demands on the USES increase almost daily 
while Congressional appropriations decrease, cutting 
its activity back to the level it had reached last spring. 
This means that at a time when the USES is getting 
workers for many new employers and taking on 
new jobs, such as the certification of copper miners, 
not only is there no expansion to meet new needs 
but offices are actually being closed and personnel 
laid off. In one area which faces a labor shortage 
of perhaps 200,000 workers by the end of the year, 
the Employment Service budget has been cut 15% 
below what is considered essential, and the office is 
operating with a smaller staff than on last January tr. 


Three riders to its 1942 Appropriations Act prevent 
the USES from forging ahead on a nationwide basis: 


The State Employment Services (turned over 
to the federal government at the request of the 
President on January 1, 1942) must be returned 
to the states after the war. The result is that the 
allegiance and loyalty of the state directors is 
divided between their state officials, to whom they 
will be responsible after the war, and the USES 
to which they are now responsible. Uniform 
action all over the country cannot be assured be- 
cause some directors continue to follow the wishes 
of state officials not their responsible federal 
officials. 

Salaries for employment service personnel in 
local, state and field offices may not be increased 
beyond the state pay for the same job. Since the 
majority of state pay scales are below those of 
the federal government and private industry, 
workers are leaving the USES for better paying 
jobs. 

Any employee who spends more than half of 
his time on unemployment compensation work 


can be transferred from the employment service 
to the unemployment compensation agency. This 
has the effect of dividing the office, for the em- 
ployment office manager supervises only those in 
his office doing employment service work. Flexi- 
bility is lost and increased cost results. 


Farm Bloc Continues Fight 


When Senator Brown of Michigan returns to the 
Senate after his unsuccessful campaign for reelection 
he faces an inquiry by farm bloc Senators regarding 
a statement in the Record made during considera- 
tion of the conference report on the anti-inflation 
bill. They claim that he violated Senate procedure 
by placing in the Record, as though he had made 
the statement verbally, an explanation of the farm 
price section of the bill which violated their concep- 
tion of it. Since action on the conference report was 
concluded before the Congressional Record was 
printed this statement could not be challenged by its 
opponents. 


Now, this statement by Senator Brown is referred 
to by the Administration as showing “congressional 
intent.” It therfore was quoted as authority for 
including subsidy payments to farmers in computing 
the price at which farm commodities or products 
processed from farm commodities can be set, a move 
that has been violently opposed by the farm bloc. 


Under the original Price Control Act, such sub- 
sidies were taken into consideration. This particular 
point was not stressed during debate on the Anti- 
Inflation Act. In the President’s message asking for 
the Anti-Inflation Bill he stated that such payments 
should be included in determining parity price. 
There are other precedents for such an interpretation. 


To Be Watched 


The pre-Pearl Harbor sentiment that the United 
States was not in danger, or not in sufficient danger 
to warrant taking chances, is not dead. This was 
demonstrated when these same words were used in 
supporting a mandatory year of training before 
selectees under twenty could be sent over-seas. The 
vote on that proposal showed 19 of those who voted 
against the Lend-Lease Act recorded for it; only 4 
who voted against Lend-Lease voted against the 
required year of training. 
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